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(2) Broadcast seeding—uniform distribu-
tion of the rice seed onto the surface of a
prepared seedbed, followed by either mechan-
ical incorporation of the seed to a proper soil
depth in the seedbed or flushing the seedbed
with water.

(3) Broadcast seeding into a controlled
flood—uniform distribution of the rice seed
onto a prepared seedbed that has been inten-
tionally covered by water. The water must
be free of movement and be completely con-
tained on the acreage by properly con-
structed levees and gates.

(h) Prevented planting—Inability to plant
the insured crop with proper equipment by
the final planting date designated in the Spe-
cial Provisions for the insured crop in the
county or the end of the late planting period.
You must have been unable to plant the in-
sured crop due to an insured cause of loss
that has prevented the majority of producers
in the surrounding area from planting the
same crop.

(i) Production guarantee—the number of
pounds determined by multiplying the ap-
proved yield per acre by the coverage level
percentage you elect.

(j) Replanting—performing the cultural
practices necessary to replace the rice seed
and replacing the rice seed in the insured
acreage with the expectation of growing a
successful crop.

(k) Second crop rice—regrowth of a stand of
rice originating from the initially insured
rice crop following harvest and which can be
harvested in the same crop year.

(l) Timely planted—rice planted by the final
planting date, as established by the Actu-
arial Table, for rice in the county to be
planted for harvest in the crop year.

[52 FR 45605, Dec. 1, 1987; 54 FR 48076, Nov. 21,
1989; 57 FR 54682, Nov. 20, 1992; 58 FR 67642,
Dec. 22, 1993; 60 FR 62721, 62722, Dec. 7, 1995;
62 FR 28310, May 23, 1997; 62 FR 63633, Dec. 2,
1997]

§ 401.121 ELS cotton endorsement.
The provisions of the ELS Cotton

Crop Insurance Endorsement for the
1990 through 1994 crop years are as fol-
lows:

FEDERAL CROP INSURANCE CORPORATION

EXTRA LONG STAPLE COTTON ENDORSEMENT

1. Insured Crop and Acreage

a. The crop insured will be Extra Long Sta-
ple cotton (‘‘ELS’’) and American Upland
lint cotton (‘‘AUP’’) if the acreage was first
planted in the crop year to ELS cotton.

b. The acreage of skip-row cotton insured
will be the acreage occupied by the rows of
cotton after eliminating the skipped-row
portions.

c. In addition to the cotton not insurable
in section 2 of the general crop insurance
policy, we do not insure any cotton:

(1) Which is not irrigated if it is grown:
(a) Where a hay crop was harvested in the

same calendar year; or
(b) Where a small grain crop reached the

heading stage in the same calendar year;
(2) Planted in excess of any mandatory

acreage limitations applicable to the farm
by any program administered by the United
States Department of Agriculture; or

(3) Destroyed, or put to another use in
order to comply with other United States
Department of Agriculture programs.

d. In lieu of subsection 2.e.(7) of the general
crop insurance policy, we do not insure any
cotton planted with another spring planted
crop.

2. Causes of Loss

The insurance provided is against unavoid-
able loss of production resulting from the
following causes occurring within the insur-
ance period:

a. Adverse weather conditions;
b. Fire;
c. Insects;
d. Plant disease;
e. Wildlife;
f. Earthquake;
g. Volcanic eruption; or
h. Failure of the irrigation water supply

due to an unavoidable cause occurring after
the beginning of planting;

unless those causes are expected, excluded,
or limited by the actuarial table or section 9
of the general crop insurance policy.

3. Annual Premium

The annual premium amount is computed
by multiplying the production guarantee
times the price election, times the premium
rate, times the insured acreage, times your
share at the time of planting, times any ap-
plicable premium adjustment percentage for
which you may qualify as shown in the actu-
arial table, because you have not selected op-
tional units as provided by the actuarial
table.

4. Insurance Period

a. In lieu of subsection 7.(b) of the general
crop insurance policy, (harvest of the unit)
insurance will end upon removal of the cot-
ton from the field.

b. The calendar date for the end of the in-
surance period is January 31.

5. Unit Division

Cotton acreage that would otherwise be
one unit, as defined in section 17 of the gen-
eral crop insurance policy, may be divided
into more than one optional unit, if for each
proposed unit:
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a. You maintain written, verifiable records
of planted acreage and harvested production
for at least the previous crop year and pro-
duction reports based on those records
records are filed to obtain an insurance guar-
antee; and

b. Acreage planted to insured cotton is lo-
cated in separate, legally identifiable sec-
tions (except in Florida) or, in the absence of
section descriptions (and in all of Florida),
the land is identified by separate ASCS Farm
Serial Numbers, provided:

(1) The boundaries of the sections or ASCS
Farm Serial Numbers are clearly identified
and the insured acreage is easily determined;
and

(2) The cotton is planted in such a manner
that the planting pattern does not continue
into the adjacent section or ASCS Farm Se-
rial Number; or

c. The acreage planted to the insured cot-
ton is located in a single section or ASCS
Farm Serial Number and consists of acreage
on which both an irrigated and nonirrigated
practice are carried out, provided:

(1) Cotton planted on irrigated acreage
does not continue into nonirrigated acreage
in the same rows or planting pattern; and

(2) Planting, fertilizing, and harvesting are
carried out in accordance with recognized
good dryland and irrigated farming practices
for the area.

If you have a loss on any unit, production
records for all harvested units must be pro-
vided to us. Production that is commingled
between optional units will cause those units
to be combined. If your cotton acreage is not
divided into optional units as provided in
this section, your premium amount will be
reduced as provided on the actuarial table.

6. Notice of Damage or Loss

In addition to the provisions in section 8 of
the general crop insurance policy;

a. You may not destroy any cotton on
which an indemnity will be claimed until we
give consent.

b. You must give us notice if you are going
to replant any acreage originally planted to
ELS cotton to AUP cotton.

c. For purposes of section 8 of the general
crop insurance policy the representative
sample of the unharvested crop must be at
least 10 feet wide and the entire length of the
field.

7. Claim for Indemnity

a. The indemnity will be determined on
each unit by:

(1) Multiplying the insured acreage by the
production guarantee;

(2) Subtracting therefrom the total produc-
tion of cotton to be counted (see subsection
7.b.);

(3) Multiplying the remainder by the price
election; and

(4) Multiplying this product by your share.
b. The total production to be counted for a

unit will include all harvested and appraised
production.

(1) Any mature ELS cotton production will
be reduced when, due solely to insured
causes, the quality of the ELS cotton pro-
duced is such that the price quotation for
ELS cotton of like grade, staple length, and
micronaire reading (price A) is less than 75
percent of price B. Price B is defined as the
market price quotation for ELS cotton of
the grade, staple length, and micronaire
reading designated in the actuarial table for
this purpose. The price quotations for prices
A and B will be the market price quotations
at the recognized market closest to the unit
on the earlier of the day the loss is adjusted
or the day the damaged ELS cotton is sold.
In the absence of a price quotation on such
date, the price quotations for the nearest
prior date for which an ELS cotton price
quotation was listed for both prices A and B
will be used. The pounds of production to be
counted will be determined by multiplying
the number of pounds of mature production
by price A and dividing the result by 75 per-
cent of price B.

(2) Any AUP cotton harvested from acre-
age originally planted to ELS cotton in the
same growing season will be reduced by the
factor obtained by dividing the price of the
AUP cotton by the price of ELS cotton of the
grade, staple length, and micronaire reading
shown in our actuarial table. The prices will
be determined at the closest recognized mar-
ket to the insured unit of the earlier of the
date the loss is adjusted or the date the AUP
cotton was sold.

(3) Appraised production to be counted will
include:

(a) Mature and potential production on
unharvested acreage;

(b) Unharvested production on harvested
acreage and potential production lost due to
uninsured causes and failure to follow recog-
nized good cotton farming practices;

(c) Not less than the applicable guarantee
for any acreage which is abandoned or put to
another use without our prior written con-
sent or damaged solely by an uninsured
cause; and

(d) Not less than 25 percent of the produc-
tion guarantee per acre for any acreage of
cotton that is immature when we determine
that harvest of cotton becomes general in
the county.

(4) Any appraisal we have made on insured
acreage for which we have given written con-
sent to be put to another use will be consid-
ered production unless such acreage is:

(a) Not put to another use before harvest of
cotton becomes general in the county and is
reappraised by us;

(b) Further damaged by an insured cause
and is reappraised by us; or

(c) Harvested.
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(5) Any appraisal of the AUP cotton on
acreage originally planter to ELS cotton
will be reduced by the factor determined in
section 7.b.(2) above. If prices are not yet
available, the previous year’s season average
price will be used.

(6) The cotton stalks must not be de-
stroyed on any acreage for which an indem-
nity is claimed, until we give consent. An ap-
praisal of not less than the guarantee may be
made on acreage where the stalks have been
destroyed without our consent.

8. Cancellation and Termination Dates

The cancellation and termination dates
are:

States Cancellation and termi-
nation dates

New Mexico .................................... April 15
All other states ................................ March 31

9. Contract Changes

The date by which contract changes will be
available in your service office is November
30 preceding the cancellation date.

10. Prevented Planting (Including Planting
after the Final Planting Date)

(a) In lieu of subparagraph 2.e.(4) of the
General Crop Insurance Policy (§ 401.8), in-
surance will be provided for acreage you
were prevented from planting (see subpara-
graph 11.(h)). This coverage provides a re-
duced production guarantee for such acreage.
The reduced guarantee will be combined
with the production guarantee for timely
planted acreage for each unit. The premium
amount for eligible prevented planting acre-
age will be the same as that for timely plant-
ed acreage. For example, assume you insure
one unit in which you have a 100 percent
(100%) share. The unit consists of 100 acres,
of which 50 acres were planted by the final
planting date and 50 acres are unplanted and
eligible for prevented planting coverage. To
calculate the amount of any indemnity
which may be due to you, the production
guarantee for the unit will be computed as
follows:

(1) For timely planted acreage, multiply
the per acre production guarantee for timely
planted acreage by the 50 acres planted time-
ly; and

(2) For prevented planting acreage, mul-
tiply the per acre production guarantee for
timely planted acreage by thirty-five per-
cent (0.35) and multiply the result by the 50
acres eligible for prevented planting cov-
erage.

The total of the two calculations will be the
production guarantee for the unit. Your pre-
mium will be based on the result of multi-
plying the per acre production guarantee for

timely planted acreage by the 100 acres in
the unit.

(b) If you were prevented from planting
ELS cotton (see subparagraph 11.(h)), you
may elect:

(1) Not to plant this acreage to any crop
that is intended for harvest in the same crop
year. The production guarantee for such
acreage which is eligible for prevented plant-
ing coverage will be thirty-five percent (0.35)
of the production guarantee for timely plant-
ed acres. For example, if your production
guarantee for timely planted acreage is 600
pounds per acre, your prevented planting
production guarantee would be equivalent to
210 pounds per acre (600 pounds multiplied by
0.35). This section does not prohibit the prep-
aration and care of the acreage for conserva-
tion practices, such as planting a cover crop,
as long as such crop is not intended for har-
vest; or

(2) To plant ELS cotton after the final
planting date. The production guarantee for
such acreage will be thirty-five percent (0.35)
of the production guarantee for timely plant-
ed acres. For example, if your production
guarantee for timely planted acreage is 600
pounds per acre, you prevented planting pro-
duction guarantee would be equivalent to 210
pounds per acre (600 pounds multiplied by
0.35). Production to count for such acreage
will be determined in accordance with sub-
paragraph 7.b.

(c) In addition to the provisions of section
7 (Insurance Period) of the General Crop In-
surance Policy (§ 401.8), the beginning of the
insurance period for prevented planting cov-
erage is the sales closing date designated in
the Actuarial Table for ELS cotton.

(d) You must provide written notice to us
if you were prevented from planting. This
notice must be given not later than three (3)
days after the final planting date if you have
unplanted acreage that may be eligible for
prevented planting coverage.

(e) The acreage to which prevented plant-
ing coverage applies will be limited as fol-
lows:

(1) Eligible acreage will not exceed the
greater of:

(i) The number of acres planted to ELS
cotton on each ASCS Farm Serial Number
during the previous crop year (adjusted for
any reconstitution which may have occurred
prior to the sales closing date);

(ii) The ASCS base acreage for ELS cotton
reduced by any acreage reduction applicable
to the farm under any program administered
by the United States Department of Agri-
culture; or

(iii) One hundred percent (100%) of the sim-
ple average of the number of acres planted to
ELS cotton during the crop years that were
used to determine your yield;
unless we agree in writing, prior to the sales
closing date, to approve acreage exceeding
this limit.
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(2) Acreage intended to be planted under an
irrigated practice will be limited to the num-
ber of ELS cotton acres properly prepared to
carry out an irrigation practice.

(3) A prevented planting production guar-
antee will not be provided for:

(i) Any acreage that does not constitute at
least 20 acres or 20 percent (20%) of the acres
in the unit whichever is less;

(ii) Land for which the Actuarial Table
does not designate a premium rate unless
you submit a written request for coverage
for such acreage prior to the sales closing
date for ELS cotton in the county. Upon
your timely written request, we will provide
a written insurance offer for such acreage;

(iii) Land used for conservation purposes or
intended to be or considered to have been
left unplanted under any program adminis-
tered by the United States Department of
Agriculture;

(iv) Land on which any crop, other than
ELS cotton, has been planted and is intended
for harvest, or has been harvested in the
same crop year; or

(v) Land which planting history or con-
servation plans indicate would remain fallow
for crop rotation purposes.

(4) For the purpose of determining eligible
acreage for prevented planting coverage,
acreage for all units will be combined and be
reduced by the number of ELS cotton acres
timely planted. For example, assume you
have 100 acres eligible for prevented planting
coverage in which you have a 100 percent
(100%) share. The acreage is located in a sin-
gle ASCS Farm Serial Number which you in-
sure as two separate optional units con-
sisting of 50 acres each. If you planted 60
acres of ELS cotton on one optional unit and
40 acres of ELS cotton on the second op-
tional unit, your prevented planting eligible
acreage would be reduced to zero (i.e., 100
acres eligible for prevented planting cov-
erage minus 100 acres planted equals zero). If
you report more ELS cotton acreage under
this contract than is eligible for prevented
planting coverage, we will allocate the eligi-
ble acreage to insured units based on the
number of prevented planting acres and
share you reported for each unit.

(f) When the ASCS Farm Serial Number
covers more than one unit, or a unit consists
of more than one ASCS Farm Serial Number,
the covered acres will be pro-rated based on
the number of acres in each unit or ASCS
Farm Serial Number that could have been
planted to ELS cotton in the crop year.

(g) In accordance with the provisions of
section 3 (Report of Acreage, Share, and
Practice (Acreage Report)) of the General
Crop Insurance Policy (§ 401.8), you must re-
port any insurable acreage you were pre-
vented from planting. This report must be
submitted on or before the acreage reporting
date. Any acreage you report as eligible for
prevented planting coverage which we deter-

mine is not eligible will be deleted from pre-
vented planting coverage.

(h) If the amount of premium you are re-
quired to pay (gross premium less our sub-
sidy) for the prevented planting acreage ex-
ceeds the prevented planting liability on a
unit, prevented planting coverage will not be
provided for that unit (no premium will be
due and no indemnity will be paid for such
acreage).

11. Meaning of Terms

(a) Cotton—Extra Long Staple cotton and
acreage replanted to American Upland Cot-
ton after ELS was destroyed by an insured
cause.

(b) Days—calendar days.
(c) ELS Cotton—Extra Long Staple cotton

(also called Pima Cotton and American-
Egyptian Cotton).

(d) Final planting data—the date contained
in the Actuarial Table by which the insured
ELS cotton must initially be planted in
order to be insured for the full production
guarantee.

(e) Harvest—the removal of the seed cotton
on each acre from the open cotton boll or the
severance of the open cotton boll from the
stalk by either manual or mechanical
means.

(f) Irrigated practice—a method of producing
a crop by which water is artificially applied
during the growing season by appropriate
systems, and at the proper times, with the
intention of providing the quantity of water
needed to produce at least the yield used to
establish the irrigated production guarantee
on the irrigated ELS cotton acreage.

(g) Mature cotton—ELS cotton which can be
harvested either manually of mechanically
and will include both unharvested and har-
vested cotton.

(h) Prevented planting—inability to plant
ELS cotton with proper equipment by the
final planting date due to an insured cause of
loss which is general in the area (i.e., most
producers in the surrounding area are unable
to plant due to similar insurable causes) and
which occurs between the sales closing date
and the final planting date.

(i) Production guarantee—the number of
pounds determined by multiplying the ap-
proved yield per acre by any applicable yield
conversion factor for the row pattern plant-
ed, multiplied by the coverage level percent-
age you elect.

(j) Replanted—performing the cultural
practices necessary to replant acreage to
AUP cotton and replacing the AUP cotton
seed after ELS cotton was destroyed by an
insured cause in the same growing season.

(k) Skip-row—planting patterns consisting
of alternating rows of cotton and fallow rows
as defined by ASCS (if non-cotton rows are
occupied by another crop any yield factor
normally applied for skip-row cotton will not
be applicable).
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(l) Timely planted—ELS cotton planted by
the final planting date, as established by the
Actuarial Table, for ELS cotton in the coun-
ty to be planted for harvest in the crop year.

[54 FR 48068, Nov. 21, 1989, as amended at 58
FR 67643, Dec. 22, 1993; 60 FR 56934, Nov. 13,
1995]

§ 401.122 Stonefruit endorsement.
The provisions of the Stonefruit Crop

Insurance Endorsement for the 1988
through 1998 crop years are as follows:

FEDERAL CROP INSURANCE CORPORATION

Stonefruit Endorsement

1. Causes of Loss

a. The insurance provided is against un-
avoidable loss of production resulting from
the following causes occurring within the in-
surance period:

(1) Adverse weather conditions;
(2) Earthquake;
(3) Fire;
(4) Wildlife;
(5) Volcanic eruption;
(6) An insufficient number of chilling hours

to effectively break dormancy; or
(7) Failure of the irrigation water supply

due to an unavoidable cause occurring after
insurance attaches;

Unless these causes of loss are excepted,
excluded, or limited by the actuarial table or
section 9 of the general crop insurance pol-
icy.

b. In addition to the causes of loss not in-
sured against under Section 1.b. of the gen-
eral crop insurance policy, we will not insure
against any loss of production due to:

(1) Fire, where weeds and other forms of
undergrowth have not been controlled or
tree pruning debris has not been removed
from the orchard;

(2) Insect infestation;
(3) Split pits regardless of cause; or
(4) Inability to market as a direct result of

quarantine, boycott, or refusal of any entity
to accept or harvest production unless pro-
duction has actual physical damage due to a
cause specified in subsection 1.a.

2. Insured Crop and Acreage

a. The crop insured will be any of the fol-
lowing stonefruit types you elect in writing
prior to the sales closing date and grown for
fresh market fruit or processing (whichever
is applicable) for which we provide a guar-
antee and premium rate:

Type I—Apricots—Fresh
Type II—Apricots—Processing
Type III—Nectarines—Fresh
Type IV—Peaches, Cling—Processing
Type V—Peaches, Freestone—Processing
type VI—Peaches, Freestone—Fresh

b. You may insure any fresh market
Stonefruit of Type I Apricots or Type VI
Freestone Peaches as processing Type II
Apricots or Type V Freestone Peaches re-
spectively by converting fresh market lugs,
harvested or appraised, to equivalent proc-
essing tons using the weight equivalents pro-
vided in paragraph 12.d.

c. In lieu of the provisions of paragraph 2.e.
of the general crop insurance policy, we do
not insure any stonefruit acreage:

(1) Which is not irrigated;
(2) On which the trees have not reached the

fifth growing season after being set out;
(3) Which has not produced at least 200 lugs

fresh market production per acre (at least 2.2
tons per acre for processing types);

(4) For which acceptable production
records for the type elected for at least the
previous crop year are not provided;

(5) Which we inspect and consider not ac-
ceptable;

(6) Which is interplanted with another
crop;

(7) On which is grown a type or variety: not
established as adapted to the area; excluded
by the actuarial table; or not regulated by
the California Tree Fruit agreement or a re-
lated crop advisory board for the State (for
applicable types);

(8) From which the fruit is harvested di-
rectly by the public; or

(9) If the orchard practices carried out are
not in accordance with the orchard practices
for which the premium rates have been es-
tablished.

3. Report of Acreage, Share, Type, and
Practice (Acreage Report)

The acreage report must be filed on or be-
fore January 31. You must report the crop
type in addition to the information required
by the general crop insurance policy for the
acreage report.

4. Production Reporting and Production
Guarantees

a. In addition to the production report re-
quired in section 4 of the general crop insur-
ance policy, you must report:

(1) The number of bearing trees;
(2) The number of trees planted per acre;
(3) Known tree damage or use of production

practices which have or may reduce the yield
from previous levels; and

(4) If the number of bearing trees (fifth
growing season and older) is reduced more
than 10% from the preceding calendar year.
(The production guarantee will be reduced 1
percent (through adjustment to your average
yield) for each 1 percent reduction in excess
of 10 percent).

b. You may select only one coverage level
and price election per type for the crop year.
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